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Aitkin

County

Board of Gounty Commissioners
Agenda Request

Requested Meeting Date: March 122019

Title of ltem: Timber permits, markets and extensions

5A
Agenda ltem #

REGULAR AGENDA

CONSENT AGENDA

INFORMATION ONLY

Direction Requested

Discussion ltem

Hold Public Hearing*
*provide copy of hearing notice that was published

{

Action Requested:

Approve/Deny Motion

Adopt Resolution (attach draft)

Submitted by:
Rich Courtemanche

Department:
Land

Presenter (Name and Title):
Rich Courtemanche - Land Commissioner

Estimated Time Needed:
20 minutes

The Aitkin County Land Commissioner will report the status of timber sales to the County Board. The discussion will
center around the effects of weather and market forces and what the ramifications are to County revenues and
apportionment to schools, townships and to the general fund.

A discussion around Land Department policies and how to lessen the impact to the logging community.
Policy recommendations include:
1) Allow free extensions for permits for good winters, allowing cutting and harvesting past the March 15th deadlines on
permits
2) Allow free extensions for 6 months for wood that is cut and harvested but not delivered to mills (summer yarding)

Futurewood Corporation would like to request a second extension on five (5) sales (attached letter). The timber sale
contract requires that second extensions be approved by the county Board.

Summary of lssue

Alternatives, Options, Effects on Others/Comments:
The State DNR and other County Land Departments have requested a halt to repetitive extensions
The size and magnitude of the prospect of five sales turned back is noteworthy.
Futurewood is agreeing to pay a second penalty fee of $4,435.

Recom mended Action/Motion :

Approve the extension request from Futurewood with either the 10% penalty fee of $4,435 or requiring paying for the
wood in full (no penalty) as per 2012 ACLD poticy.

Financial lmpact:
ls there a cosf assocrafed with this request?
What is the total cost, w!!h'!ax and shipplpg? $
/s fhrs budseted? l_l ves Llro Please Explain

Yes No

Legally binding agreements must have County Attorney approval prior to submission.



Futurewood Corp Extension Request

Futurewood Corp. is requesting an additional extension for the following sales

that expire with Aitkin County:

13450

13s12

13539

13549

13668

Reasons for wood being unharvested:

¡ The warm winters of 2016 &z9fi began a back log of winter wood across
all agencies.

¡ The first week of Februa ry 2018, the markets weren't accepting any
hardwood, which these sales consist mostly of.

. Ash markets, in particular, became very weak since the purchase date of
these sales.

. These are hard freeze sales which have been problematic getting the
weather and markets to cooperate in recent years.

Reasons for an extension:

The county will be getting back the exact types of sales that have not
been selling over the last few auction cycles.

The stumpage prices on these permits are currently much higher than
any similar sales on recent auctions.
As of March 1, Futurewood has cut over 5,000 cords of Aitkin counties
wood on 3 sales, delivered it to market, and are currently still cutting
and haulingon2 more county sales.
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. We've had over runs on the sales cut this winter which resulted in lost

time and opportunity to cut some of the sales listed above.

. To my knowledge, Futurewood has never defaulted or turned back any

Aitkin County timber sales.

Futurewood Corp would like to fulfill and complete all timber sale management

obligations held with Aitkin County.

Futurewood proposes an additional LO% oî the uncut balance (non-refundable)

for the permits listed above for an additional 1 year extension.

Thank you,

Quinton Finley

Futurewood Corp.



Counties

Coünty Dôwn PîvmeÍf
Permit
Terms

P¡ymetrt Requirement!
Prior to Cütfinc

Extension
E¡tensiotr PrYmert

Any E¡tension
¡lrcênf¡nrc

Dfuposition After
Ertension

Aitkin

l5% ofappmiæd value
üd then addl. 15% oflho
rid up priæ within 30

lâs

Full balmæ by 6h or
eft r of crcdit plus l0 o/o of
he sle

ldotrtå€f¡id jÈålt
{usæq¡roi*eæÊ
Loyo ofuncut bdm@,
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waiving the payment in
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ßoffêred üd mo¡ies æ
forfeited

15% ofentirc sate

Balùæ ofthe sâlc value
nust be paid before timber
s cut I 0olo ofuncut baluæ No

If sale is un{ut it cm be

reoffercd md monies æ
¡orfeited

Bêltrrmi

l5% ofappmised value
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I 4 davs 2 reân

iull balmæ by øh or
etterofcßdit, no
rerfomü@ guâ@tee
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reoffered md monies æ
fôrfeitêd

C¡rlton l5% ofAoomi*d Value 2 veâß

Full balme by øh or
lefteroforedit, no
perfomæ@ guatrùee
øllected I vea

50¿ ofuncutbalüce or
Sl00 whichevor is more,

non-Ffundable Md non-
molicable

Eliminated lhe "Palment
in full ofuncuttimber"

Drovision.
rcoffored ad monies æ
¡orfcibd

Cnss

25% ofbid priæ ifyou
torfeibd a sale in p6t twc
yeæ/20% if you did not 2 waß

Full balmæ by øh or
leftrôf credit I rear

Sale must bo paid in tull
plüs m extension fee of
l0 % ofthe appBised
salue- non-refirndâb¡e No

rcoffercd dd monies æ
torfeibd

Cle¡fraaer

Cook

1 50/"

l5% ofappnised value,
ron-reñ¡ndable

t
Full balm@ is due at the
timo th€ sale is cut by cæh
trle&rof credit

Full baluæ, plus
rerfome@ guaøteg
ùhich is l0% ofappnised
¡alue

I
I vear

I 0olo oftho u¡cut bâ.luce,

l0olo of uncut baluæ,
ron-Ffundable ùd non-
¡pplicable No

lf sâle is u{ut it cm be

tfsale is un{ut it ca be

eoffered üd monies æ
hrfeited

Hùbhe¡.1 l5% ofaooaised value
6 months

to 2 veaß

Full baldæ is due Í the
jme the sale is cut bycæh
)r letterofcredit lred l0ol. ofrncrt halanc¿

Hubb¿rd County Board
approved g@ting one
yed free eÍensions for
oemits exDirins in 2009

lfsale is un{ut it cÐ be

€offsred æd monies æ
brfeibd

It¡sc¡

l5% ofAppnised Value

,10% is Perf. Guar & 5%
s aDDlied to the bald@) 3wæ

Balmæ is paid in tull, no
terfommæ !uânñLe I war l0olo ofuncut balmæ No

sale, l5o¿down
is

Koochichino
15% ofúe appEised
value

1,2 E¿ 3 lull bddæ, no
)erfommæ oùâmtec I yeú

20% ofthe tota.l sale

value, non-refu ndable, but
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County Boârd apprcved
lo gmt I fiEe year
extension fortimbôr
@nt@ts expiring in
2009

If sle b mcut, ¡ü F@ts
æ forf€ild md de t
reotræd. Couty forfeiñ
p[cy sht€s m addfioml
Fdty of l0% of the totd sâl€

vdùe is dæ ed pñhås is

L¡ke
l5% ofthe appÞised
value

I or3
veæ

Balmce is paid in tull, no
oerfomææ auåmþc I yee

25olo, non-refundablc md
non@olicable

direction ofthe
Board, due to

conditions,
eÉensio¡s with no

tncrcæe tn

õ is policy,

Ifsale is uncut, l57o
doM p¿yment Ðd ey
ôxtension fee æ
lorfeit€d, dd sale is re-

uctioû€d

Pine
15% ofappEised value,
non-rcfirndable 2 yeâß

Full balmæ, no
Derfomilæ suambe

Sale must be paid in ñ¡ll
plus ù gxtension fee of 5

7o ofthe uncut timber
yalue, non-refu¡dable No

tfsale is uncut, all
payments forfeit md sale

is re€uctioned

St, Louis
I 5olo of appmised value,
ron-refundable

t,2 &.3 Full balu@ must be paid
orior to harest I veâr

fotal bid value ofsale x
Fâúor Fomula, non-

This Fs yã (2009) lhe
comty reviæd its thbr
contet, ircludiq ils

eleßion p[cy. 
^lso 

the
Lmd CoffibM cm de
m *qtion to m e{ffiion
phy dûe lo d€t or oths

lfsalc is notcutlhe
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lown pa¡ment are non-
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